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BUDGET OVERVIEW FY 2012-2013 
 

General Fund 
 
Property Values 
 
For Fiscal Year 2012-2013, the "Total Certified Taxable Value" is $359,349,632 which is 
 -0.06 percent less than the current year.  
 
Revenues 
 
Approximately 27% of The City of Whitehouse’s budgeted revenue is derived from ad valorem 
property tax. Forty percent of all property tax is used for the City's maintenance and operations 
(M&O) with sixty percent for debt service. The M&O revenue provides the City with the 
necessary funds for administration costs, public safety, and street & park maintenance. The ad 
valorem tax rate for 2012 remained the same at $.672110 per $100 valuation. Because of the 
decrease in property valuations, the City will collect a lesser amount of property tax revenue this 
fiscal year versus fiscal year 2011-2012. Because of this decrease, by law, it must be stated 
"This Budget Will Raise Less Total Property Taxes than Last Year's Budget by $12,446 and of 
That Amount; $22,602 is Tax Revenue to be Raised From New Property Added to the Tax Roll 
This Year." 
 
Sales and Use Tax is the second highest percentile of revenue for the City. The City of 
Whitehouse’s sales tax is 2%. This revenue source drastically declined between 2008 and 2010 
due to a recession but began to recover in 2011. According to Texas State Comptroller Susan 
Combs, sales tax collections have increased for 29 consecutive months and the state sales tax 
receipts for fiscal year 2012 were 12.6 percent higher than for fiscal year 20111. It is hopeful that 
sales tax revenue will continue to rise to prerecession amounts. For fiscal year 2013, sales tax 
is estimated to generate approximately 17.45% of General Fund revenue. 
 
Non-property taxes generate over 34.64% of the General Fund budget. These taxes include 
utility franchise taxes by phone, cable, gas, electricity, sanitation companies and splash park. 
The remainder revenue just over 17.45% consists of court revenue, grants, interest income, and 
permits. 
 
Smith County Emergency District #2 (ESD #2) is funding $112,200 of the creation of the 
Municipal Fire Department. 
 
Expenses 
 
Personnel and related benefits are the greatest expense to any city, yet the City of Whitehouse 
considers our employees as our greatest asset. Approximately 51% of the General Fund 
budgeted expenses are personnel related. Without the City's hard-working and dedicated 
employees, the City of Whitehouse would not have the outstanding service that Whitehouse 
citizens deserve. Around 33 % of the General Fund budget expenses are for contractual 
services which are the outsourcing of 911 dispatching, city attorney service, financial auditing, 
tax collections, property and liability insurance, library services, garbage collection and other 
city-contracted services. The remaining expenses are for maintenance and supplies for city 
property and creation of a Municipal Fire Department. 
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BUDGET OVERVIEW FY 2012-2013 
 
Capital Outlay 
 
Capital Outlay consists of infrastructure, public buildings, equipment, and land purchases with 
infrastructure being the most important to the largest number of people. By investing in 
infrastructure, quality of life is improved and often improvements are needed that help 
businesses to operate2.  A total of $262,600 is budgeted in the general fund this fiscal year for 
capital outlay. A total of $89,000 is budgeted for infrastructure which includes renovations to the 
City Park stage and restrooms.  A total of $137,000 is budgeted for equipment and vehicles.  
 
Water & Sewer Fund 
 
According to the generally accepted accounting procedures, otherwise known as GAAP, the 
Water & Sewer Fund is considered an Enterprise Fund which is much like a privately ran 
business. According to GAAP3 guidelines, fees and/or charges are imposed for services 
rendered. These service fees and/or charges should be adequately imposed as to cover all 
related expenses to the service. The Water & Sewer Fund consists of the following 
departments: 
 
Water Billing/Customer Accounting  
Water Plant 
Sewer Plant    
Water Supply 
Utility Debt Service 
 
Revenues  
 
Anticipated revenues for FY 2012-2013 are $3,081,216 which is $70,032 or 9.77% more than 
the FY 2011-2012 budgeted amount. The revenue for Water Sales makes up over 71% of the 
W&S Fund's revenue. Sewer charges are the second largest revenue source accounting for 
over 24% of the total revenue. 
 
Currently, the City of Whitehouse’s water rate is a tiered rate and when figured for a 2,000-
gallon usage, a citizen's water bill would be $32.27. (not including sewer and sanitation).  An 
average sewer charge for a customer with a usage of 2,000 gallons is $16.69 (not including 
water and sanitation). No rate increase is proposed in the 2012-2013 budget. 
 
 
 
 
 
 
 
 
 
 
 



 

BUDGET OVERVIEW FY 2012-2013 
 
Expenses  
 
Like the General Fund, the largest expense for the Water & Sewer Fund is payroll and the 
related benefits which consume over 25% of the budget. Principal and interest payments for two 
Revenue Bonds account for approximately 19% of water and sewer fund expenses. The 
remaining expenses are for maintenance, supplies, contractual services, and permits. 
Approximately $42,000 will be spent on capital improvements such as vehicles and updates to 
the water and sewer maps.  $42,200 is budgeted for the purchase of a new drive by water meter 
system. 
 
Debt Service 
 
Approximately 60% of the property tax revenue goes to the City’s I&S fund to pay debt service 
payments of $1.6 million per year.  With the restructuring of the debt service, payments will 
remain relatively the same each year until 2028. 






















































































